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CAPE TOWN FOR EMBASSY 

E.O. 11652: N/A 
TAGS: EFIN, SF 

SUBJECT: PROPOSED EXAMINATION OF BRANCHES AND SUBSIDIARIES 
OF NATIONAL BANKS 

REF: STATE 15034 

1 . WE HAVE DISCUSSED THIS MATTER WITH J.W. LOUW, REGISTRAR OF 
FINANCIAL INSTITUTIONS, DEPARTMENT OF FINANCE. 

2. LOUW'S REACTION WAS EXTREMELY GUARDED. HE SAID MATTER 
WOULD HAVE TO GO TO MINISTER (OF FINANCE) AND "PERHAPS 
HIGHER". HE ASKED FOR LETTER OUTLINING PLAN FOR EXAMINERS 
VISIT. STRESSING THAT LETTER SHOULD EXPLAIN REASONS. PAR- 
TICULARLY REASONS RELATING TO LEGITIMATE USG INTEREST IN THE 
INFORMATION SOUGHT. LETTER SHOULD RESPOND TO ANY POSSIBLE 
CONCERN THAT EXAMINATION WOULD BE "INTERFERENCE" IN SA IN 
TERNAL AFFAIRS AND SHOULD NAME BANKS TO BE EXAMINED. (AS FAR 
AS WE KNOW FNCB IS ONLY BANK INVOLVED.) SPECIFIC CASES IN 
WHICH OTHER COUNTRIES (PREFERABLY EUROPEAN) HAVE PERMITTED 
SUCH EXAMINATIONS SHOULD BE CITED. LETTER SHOULD STATE WHETHER 
OR NOT SAG WILL BE GIVEN COPY OF EXAMINERS" REPORT. 

3. WE WOULD APPRECIATE WHATEVER FURTHER INFORMATION IS AVAIL- 
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ABLE TO RESPOND TO LOUW'S CONCERNS. THE MORE DETAIL WE ARE 
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ABLE TO GIVE HIM THE BETTER THE CHANCE THAT THE SAG WILL 
ALLOW THE EXAMINATION. 

BOWDLER 
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